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Case Study: Time Value of Money
Upon reading the Case Study Time Value of Money, it is evident that Rebecca is confused on whether to buy or rent a house. I think that she should consider renting and ignore buying a house. The main rationale of this decision is because she will be in a position to save a lot of money and expenses. Since she just secured herself a new job, it is vital that she starts living in a rental house. In addition, the purchase of a new condominium would cost a lot of money compared to rental one. Upon buying a new one, she would have to pay monthly condo fees of $1,055 monthly plus property taxes worth $300 per month. On the other hand, renting is cheaper since she was only expected to cater for repairs and general maintenance which is around $600 per year. This clearly shows that renting is much cheaper as compared to buying a house. Therefore, the justifications named above suggest that Young should rent and not buy a house. 
